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Blrective Ns, C,0.DO$.sED.tio.*"*1i12-22-ssoteozr-ze Juty 29, 2a28,,

Iri*jal*kuca T*'*t,st co*cperative Bank Ltc.

The'Reserve Bank.oT lndia, in exercise of its powers under sub-section (I) of
section 35A read with section 56 of the Banking Regulation Act, 1g4g, on being

satis.fied thet [.is, necessary in puilic interest and for:preven:ting',th* affuirs ef

,lrinjalakuda T,own co-operative Bank Lld (the bank"), ,he_ing,.eondueted,in a

manner detfimental to the interest of the depositors and for securing the proper

,f ahagerfiefit of the ,bank, :hereby ,directs that the bank, from the close of
business c,n jufy 3A, Zfihi (which shail be the Effective date of rhrs Urrectivei

shall not, wi{hout prior appi'oVriiin nT iting from the ReservC Bank of lndia, grant oi
reRew ahy loans and adr'ances, make any irivestrfidnt, indur any liability including

,borioural,of'tun an O acceptqnce of fres .oepUsm alsUu[a,,,or,Ag ree,to disburge

any payment whether in discharge of its lidbilities and obligations or otherwise,

enter into any compromise or arrangernent and sell, transfer or 6thenvise dispose

of any of its properties or assets except to the exlent anci in the manne! provided

hereunder:

i. For the present, an amount not exceeding ?'t0,000i- {whethcr fronr savings

bank account. current account, recurring deposit accountr term deposit

account or ahy other,deposit account by whatever naine called) shall be

'allowed to be withdrawn by a depo$ltor, provided {hat wherever Such depositor

is having liability to the bank in any manner, i;e.. either as a borrower orsurety,
,

,the dtt ount'rnay be, adjUBtgii tU thefde{rdnt, bdfti$WAl,.dhcounus,
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if" T'he b'ank Imay:

a, reRew-.the exisling term,d,epcslts On mptUri$ in the sarne name and sarne

capacitY;

b. incur expenditure that may be required to be met by the bank in respect of

the followtng items:

1. sala'ries of emplCIyees;

2, rent, rates and ta,xes;

3. electricity bilfs;

4r,

S.

fees which sre payable at rat'egsjipulated in the statutes concemed dr

rules of CourU' Regi$traf ,of Goopgrative ;Societiesi peUt Recdvery

6. cou,rtfeeincornplianceWiththecoUrtgrderqlunderprovisionsofstatutes;

7. ,payment of fees tb lewyers pot, ,excs-eding 1i,000/- (RupeeS one

period of slx months preceding the date of the Directive or, if no expenditure

it,,,should,hot ex-ceed
a a"s 1f 11,00CI1- (Rupee$ one thoilsand, oniy);f $[Iff],(

F

e. make investrnepts in GovgrnrRent/SlB-anFrgVed: se0urities;

t accept contribUtion toward$ capitalfrorn the existing rnenrbers of the bank,

under advicE to RBtofl ? monthl1r hasis;

$' rnakeFaYffieiit,in respect,of grAtuitylproyrdentfund ben t$:it$,r.etiring

employeee;

c. pay
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h; make p;Vmen-t in .re$p-ect,o{' leave encashment' and superannuation

benefits to retiring/retired employees with the approvglof RBI;

lii, The :hante snall not incu.r o{,extinguish ang other liabiility. unleEs e''ifi*ally

approved in writing by the'Reserve Bank cf lndia.

*f sertion '! SA of the Deposit

Aet, 1SS1 {as arnended by th*

by its tvlanaging Director vrithin a period o{4s'days from ffre effeclive date of these
directions.

3. The bank is allowed to set off loans against deposits, if the ierms and condiiions
Of ,the,.loin,-agieerpentS with the borrower,provjde.thpt.it* a"nno,u*iin:his*pecin"
deposit account (by whalever Rame celled) rnay be appropriated /adjusterl by tfr*

approBriation / adjustment to the extent of
outstahding balhnce in loan accouht may be done subject to following cpnditions:

a" The acco,qnts har,:e ta be KyG cgmpliant as en the date of arJjustrpent;

b' Deposits held by a third palty including but not limited tq gurruntor(s)/sur"eties

v;ill not be permitted to be adjusted;

c., Thjuropti* shou,ld. be,exerci$ed u:n{e:r due notice to,!fu's,rle - sitor, ,norirralg in
cases where further delay in setting off rnay result in the loan account becorning
IrlPA. For setting off standard loans (being servibed regukrly) and arry

divergence from the terms and conditions of loan agreernent, prior rvritten

eon*ent of ffie dep-q$itor.:borrower lryauldr be .neees,sary; and

d. The deposit or its set off should not be subject to any restrictions such as
attachment orderi prohibiforv order oJ a Coufi ef law or statutou authority or
othef auihO'ri11r empou/ered qnder law, ,e-A.rnesl mgney. deBosit, obligatio$:of
tfirst, thirfl:pary-tBn undertfrepr:Ovisions,of'e,otiper,atiue $oeiqties Acl.enacted
by the State.
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*. A yof*is Dir#ive should be forwarded to each depoSitorby the,bank'and

should alsq be displayed on the bank'S premises anti the home page of the bank's

website"

s, The Reserve B,ank of lndia furtherdi'reetsthatlrinialakuda"Tqwn Co"'operative

Fank ;;tdo *'hall ,sub,mit to the General, Mandgei, Reserve Bank of lndiu"

uepanrnent ofsuperviSion, Thiruvananthapuraim, sueh,steet.trgntS relating 'to its

operations As may kie prescribed by the Reserve Bank of lndia in this behalf.
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